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(c) Drﬁwings are made at the end of each period (half year)
Interest on drawing = Amount x Rate/100 x3/12

For monthly drawings for 6 months

(a) Drawings are made in beginning of each month
Interst = Amount x Rate/100 x 3.5/12

(b) When drawings are made in the middle of each month
Interest = Amount x Rate/100 x3/12

When date of withdrawal is not specified

Sometimes date of withdrawal is not given in the question; amount withdrawn by the partners as
drawings is given only. In such a case it is assumed that the amount is withdrawn at average basis or
withdrawn evenly throughout the year and interest will be charged for the average period which will

be assumed to be 6 months. It is assumed that amount is withdrawn in the middle of every month. The
following formula will be used.

Interest on Drawings = Total Drawings x Rate/100 x 6/12

Important Points

1. If amount is withdrawn in the beginning of each month, interest is calculated for 6 %
months.

2. If amount is withdrawn in the middle of each month, interest is calculated for 6 months.
3. If amount is withdrawn at the end of each month, interest is calculated for S ¥ months.

4. If amount is withdrawn in the beginning of each quarter, interest is calculated for 7 %
months.

5. If amount is withdrawn at the middle of each quarter, interest is calculated for 6
months.

6. If amount is withdrawn at the end of each quarter, interest is calculated for 4 %
months.

7. When date of withdrawal is not given, it is mainly assumed to be in the middle of
month.

8. When different amounts are withdrawn at different intervals, product method is used
for the calculation of interest.

9. In the absence of partnership deed or if partnership deed is there but silent about
interest, No interest will be charged on drawings.

10. Interest will be credited to P/L Appropriation Account and Debited to partners’
capital/current Account,
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